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GLOBAL VIEW
Dr Suzanne Corona, head
of natural perils at Asia Capital
Reinsurance Group, explains the
importance of food security

T

he issue of food security is one of
primacy for Asia, if not the world.
According to the Asian Development Bank, Asia “faces a formidable
challenge of feeding ﬁve billion people by
2030”. Central to the issue is the role of
the agriculture industry, which currently
contributes to between 20 and 50% of
intermediate consumption for the production of food in a country.
Apart from the moral considerations
of managing food security, history is also
replete with examples of the attendant
risks to social stability.
Adequate protection of agricultural interests is therefore fundamental in managing food security, an area in which the (re)
insurance industry has an important role.
Recent developments have shown the
increasing preference of governments to
use insurance as a risk transfer tool. They
often utilise sustainable risk pool solutions,
and subsidise farmers’ insurance to help
them mitigate potentially large accumulations of losses from mega catastrophes.
The case for a collective risk management scheme in the form of agriculture
pools to mitigate the risks associated with
food security is strong.
Take the Southeast Asian grouping
of the ASEAN nations for example – a
pan-ASEAN agriculture pool could bring
together capacity from the member states,
who could each take its share of risk in
terms of both premiums and losses.
This is the manifestation of the principle
of solidarity. The innovative feature of such
a pool is that net importing (“consuming”)
and net exporting (“producing”) countries
are brought together in one scheme.
The issue of food security for Asia is
not one that can be optimally managed
by a single stakeholder alone – private/
public partnerships are the way forward
for the development of a sustainable risk
management solution for the region, if not,
the world.

Article from May 2013 issue of Mena Insurance Review.
www.insurancemena.com

EDUCATION

STRATEGY

Greater insurance
awareness needed
in Iraq

BIA elects new
board

Iraq’s corporate insurance market urgently requires an educational and awareness campaign
to overcome mistrust towards
the sector.
This is the clear message to
emerge from an analysis of the
sector and interviews with senior
industry executives.
The scale of the task facing existing and new insurance players is
tough.
William Wakeham, CEO of
AAIB Insurance Brokers, explained
that there is a traditional practice
for many companies in Iraq to
self-insure, the insurance culture
is not strongly embedded and in
some cases insurance demand
is driven only by contractual requirements.
Wakeham said: “It’s a complex
picture. Demand for commercial insurance also varies by sector – the logistics, aviation, construction and energy sectors, for
example, are more familiar with
insurance products than companies in some sectors, and have a
higher level of understanding of
the coverages and the benefits of
these.”
The public’s lack of trust in private insurers and local private
banks is a major trend in Iraq, said
Jamal Asfour, CEO of Asia Insurance Company, and this is the
reason why the Iraqi banking sector lags behind the petroleum
and telecom sectors in terms of
growth.
In Asfour’s view, the ﬁrst
challenge for the Iraqi insurance industry is to “revitalise the
image” of private insurers by
offering state-of-the-art products
with international standards. Read
more on pages 13-15. 

The Bahrain Insurance Association
(BIA) has elected a new board for
its next term 2013-2015.
During the BIA’s annual general
assembly meeting at the Gulf Hotel
in Bahrain on 28 March 2013, Younis
Jamal Al Sayed was elected as the
chairman of the board and Waleed
Mahmoud was elected as the vicechairman.
Stephen Wagstaff has been assigned as the board secretary and
Mohammed Radhi as ﬁnancial
treasurer.
An additional ﬁve members of
the board have also been elected.
These are: Fouad Abdulla Aziz;
Robert Grey; Fadi Al Khatib; Steve
Samson; and Youssef Al Kareh. 

SECTOR OUTLOOK

S&P 'optimistic' on
KSA's insurance
sector
Prospects appear to be improving
for Saudi Arabia’s insurance industry, according to a new report
from Standard & Poor’s (S&P) Ratings Services.
S&P credit analyst David Anthony said the company is “guardedly
optimistic” in terms of insurance
earning in 2013 because the Saudi
Arabian Monetary Agency (SAMA)
has been actively encouraging insurers to price cover at a rate that
will enable them to make a proﬁt,
which is expected to lead to more
realistic pricing.
The report said: “We also anticipate a resurgence in residential
construction, fuelled by mortgage
loans to individuals, when the
2012 Mortgage Law comes into
effect."

