Special Feature – Nat CATs

Keeping up with Nat CAT perils
in the Middle East
Enhancing tools to understand and assess regional Nat CAT perils will help to create a
strong and sustainable CAT excess-of-loss market in the Middle East and benefit both
insurers and reinsurers, says Mr Rainer Lehner of Asia Capital Re.
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Risk management measures needed
To prevent the region and the industry from being caught
off guard again in the event of another seemingly unlikely
major natural disaster, a comprehensive set of necessary
precautions and post-disaster management efforts must be
put in place. For one thing, significant effort must be put
into filling the gap of models and data on Nat CATs in
the region. This has been an Achilles’ heel in the work of
convincing the market that natural disasters are a clear and
present danger to the region. Without such concrete evidence
of the region’s disaster potential, many – (re)insurers and
cedants alike – take the more convenient route of burying
their heads in the sand.

People evacuating their offices in Dubai following earthquake tremors
on 16 April 2013. A major 7.8 magnitude earthquake struck Iran near the
border with Pakistan and tremors were felt in India and Gulf states .
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